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PART 7: OTHER ASSURANCES AND CERTIFICATIONS

The Governor or his/her authorized representative assures or certifies the following:

e The State will comply with all applicable assurances in OMB Standard Forms 424B and D
(Assurances for Non-Construction and Construction Programs), including the assurances
relating to the legal authority to apply for assistance; access to records; conflict of interest:
merit systems; nondiscrimination; Hatch Act provisions; labor standards; flood hazards;
historic preservation; protection of human subjects; animal welfare; lead-based paint; Single
Audit Act; and the general agreement to comply with all applicable Federal laws, executive
orders and regulations.

e With respect to the certification regarding lobbying in Department Form 80-0013, no Federal
appropriated funds have been paid or will be paid to any person for influencing or attempting
to influence an officer or employee of any agency, a Member of Congress, an officer or
employee of Congress, or an employee of a Member of Congress in connection with the
making or renewal of Federal grants under this program; the State will complete and submit
Standard Form-LLL, "Disclosure Form to Report Lobbying," when required (34 C.F.R. Part
82, Appendix B); and the State will require the full certification, as set forth in 34 C.F.R. Part
82, Appendix A, in the award documents for all subawards at all tiers.

e The State will comply with all of the operational and administrative provisions in Title XV
and XIV of the ARRA, including Buy American Requirements (ARRA Division A, Section
1605), Wage Rate Requirements (ARRA Division A, Section 1606), and any applicable
environmental impact requirements of the National Environmental Policy Act of 1970
(NEPA), as amended, (42 U.S.C. 4371 et seq.) (ARRA Division A, Section 1609). In using
ARRA funds for infrastructure investment recipients will comply with the requirement
regarding Preferences for Quick Start Activities (ARRA Division A, Section 1602).

e Any LEA receiving funding under this program will have on file with the State a set of
assurances that meets the requirements of section 442 of the General Education Provisions
Act (GEPA) (20 U.S.C. 1232e).

e To the extent applicable, an LEA will include in its local application a description of how the
LEA will comply with the requirements of section 427 of GEPA (20 U.S.C. 1228a).
The description must include information on the steps the LEA proposes to take to permit
students, teachers, and other program beneficiaries to overcome barriers (including barriers
based on gender, race, color, national origin, disability, and age) that impede access to, or
participation in, the program.



The State and other entities will comply with the following provisions of Education
Department General Administrative Regulations (EDGAR), as applicable: 34 CFR Part 74 --
Administration of Grants and Agreements with Institutions of Higher Education, Hospitals,
and Other Non-Profit Organizations; 34 CFR Part 76 -- State-Administered Programs,
including the construction requirements in section 75.600 through 75.617 that are
incorporated by reference in section 76.600; 34 CFR Part 77 -- Definitions that Apply to
Department Regulations; 34 CFR Part 80 -- Uniform Administrative Requirements for
Grants and Cooperative Agreements to State and Local Governments, including the
procurement provisions; 34 CFR Part 81 -- General Education Provisions Act—Enforcement;
34 CFR Part 82 -- New Restrictions on Lobbying; 34 CFR Part 85 -- Governmentwide
Debarment and Suspension (Nonprocurement).
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APPENDIX A
Part 4. Section C (3)

3. Additional Submission Requirements
a) Identify and describe the data sources used in determining the levels of State support for
elementary and secondary education; - and -

b) Identify and describe the data sources used in determining the levels of State support for
public IHEs.

a. & b. Data sources to identify the levels of State support for elementary and secondary
education and higher education.

1. Fiscal Year 2008 Appropriations Report; pp84,160,163-168, 395, Joint Legislative
Budget Committee. This is the annual appropriations report published subsequent to
the enactment of the state budget. The report reconciles individual agency budget items
with statewide adjustments such as state employee pay increases, health insurance
adjustments, and other legislative adjustments that are part of the appropriations bills.
This report also contains actual expenditures for fiscal year 2006.

2. Fiscal Year 2010 Baseline Book; pp182-187, Joint Legislative Budget Commiittee.
This publication contains actual expenditures for fiscal year 2008 and updated
expenditure projections for fiscal year 2009.

3. Internal Working Documents, Governor’s Office of Strategic Planning and Budgeting.
These documents record the Governor’s budget development.




APPENDIX B
Part 5, Section A (2), (3)

2. State’s Primary Education Funding Formulae

Two formulae known as Basic State Aid and Additional State Aid were used.
Basic State Aid
Funding through the Basic State Aid formula provides state equalization funding to school
districts. Each school district has a revenue control limit (RCL) established by the State. This
determines how much money each district may expend each year. The RCL is determined by:
e Student enrollment adjusted for size and grade level,
e Add-on funding for disabled students, English language learners, K-3 students
e Transportation as determined by the route-miles per student and ancillary expenses such as
bus passes and field trips calculated by cach district
e Teacher experience in relation to a calculation of an average district
o Soft capital funding
¢ Capital outlay revenue limit
e If the school qualifies as rural or small then additional funding is available

Districts receive revenue streams including property taxes, other dedicated taxes, and State
support. Districts that are unable to raise sufficient funding locally receive Basic State Aid. In
this manner Basic State Aid provides State funding in such a way as to equalize funding across
districts with disparate property tax bases.

Additional State Aid

State law requires the State to provide a partial offset for local property tax revenue growth due
to property tax-base valuation increases. The State provides to districts 39% of each
homeowner’s primary property tax rate up to a maximum of $580. Additional State Aid also
provides funding for the portion of any primary property tax total that exceeds 1% of the value of
the home. The Arizona Constitution prohibits primary property tax assessment totals above 1%
of the value of the home.

3. Data on State Support for Postsecondary Education

a) Fiscal Year 2008 Appropriations Report; pp84,160,163-168, Joint Legislative
Budget Committee. This is the annual appropriations report published subsequent
to the enactment of the state budget. The report reconciles individual agency
budget items with statewide adjustments such as state employee pay increases,
health insurance adjustments, and other legislative adjustments that are part of the
appropriations bills. This report also contains actual expenditures for fiscal year
2006.

b) Fiscal Year 2010 Baseline Book; pp182-187, Joint Legislative Budget Committee.
This publication contains actual expenditures for fiscal year 2008 and updated
expenditure projections for fiscal year 2009.

c) Internal Working Documents, Governor’s Office of Strategic Planning and
Budgeting. These documents record the Governor’s budget development.
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Part 5, Section A (5) \9\\

5. Process for Awarding Funds to Public IHE’s

The Govemnor’s Office will require IHE’s to apply for funds. Upon successful application, each
university will receive funds in proportion to eligible reductions taken from the FY 2008 base.
Community colleges will receive funds in proportion to eligible reductions where applicable, and
through approved statutory funding formulae. The Governor’s Office will evaluate the
anticipated uses of funds using the following preliminary criteria:

1

Accountability, Transparency, and Reporting

The Governor’s Office will be working with IHE’s to ensure effective and rigorous
mechanisms exist at each institution to measure and ensure compliance with ARRA
accountability, transparency, and reporting requirements for all monies including
Stabilization Fund dollars.

Limit Tuition and Fee Increases

IHE’s will use stabilization funds, as coordinated by the Office of the Governor, to
mitigate tuition and fee increases. Institutions will be required to provide detailed
analysis of tuition and fee increases that were avoided through the use of Stabilization
Fund dollars.

Prevent Personnel Reductions

Each institution will be expected to use the funds, where practicable, to prevent
reductions in personnel that would disrupt or degrade academic functionality and
quality of instruction.

Drive Higher Education Reform

Coordinated by the Governor’s Office, IHE’s will be expected to use funds to drive
fundamental reform in the State’s higher education system. New methods of
delivering higher education and improving accessibility among the State’s rural
communities will be considered. Frameworks for more effectively providing
postsecondary education in a rapid-growth environment are also critical given the
State’s high-growth population and expanding demand for baccalaureate
opportunities.

Mitigate the Effects of One-time Funding

Institutions will expend funds as coordinated by the Governor’s Office in such
manner as to mitigate the impact of the anticipated reduction in such funding
availability in two years.

Create Jobs

The overarching goal of higher education reform in the State is to create a highly
educated, globally competitive workforce. Stabilization funds will be used to retain
highly skilled faculty and facilitate innovative reforms, program enhancements, and
facility repair and modernization needed to produce a more efficient, effective higher
education system.



APPENDIX Cl1
Part 5, Section B

State Uses of the Government Services Fund
Allocation to Other Services

Uses

Education Reform

Health Care and Children’s Programs

Public Safety -

Innovation, Technology, and Economic Development

The Governor will assign allocations to these categories at later dates as necessary.



STATE OF ARIZONA

Janice K. BREWER Execurtive OFFricE
(GOVERNOR

May 21, 2009

Mr. Arne Duncan

Secretary of Education

United States Department of Education
400 Maryland Avenue SW
Washington, D.C. 20202

Dear Secretary Duncan:

On behalf of the citizens of the State of Arizona, please find enclosed for your review the
application for the State Fiscal Stabilization funding pursuant to the American Recovery and
Reinvestment Act of 2009 (ARRA).

As is the case in many states across the nation, Arizona’s budget has been hit hard by the
recession. In the midst of this financial distress | have been working continuously to minimize the
impact of budget cuts on education at all levels. The $1.017 billion in ARRA funds for Arizona will
not balance our state budget, nor prevent significant spending reductions. However, they will
certainly provide us assistance in protecting K-12 and higher education from massive reductions
despite our severe budget shortfalls.

These funds will play a role in helping us mitigate teacher layoffs and student tuition
increases while | work with the Arizona Legislature to prepare a comprehensive and sustainable
state budget plan that prepares for an eventual funding cliff. For example, in applying these
monies to universities | have called upon the Arizona Board of Regents to prepare a new business
model that would avoid a devastating cliff when stimulus funds are exhausted.

Further, it is my intent to use the Government Services Fund in four key areas including
education reform, health care and children’s programs, innovation, technology and economic
development, and public safety. | plan to assign allocations at a later date after our budget
situation for FY 2010 and FY 2011 is clarified.

Thank you for the opportunity to submit this application and | look forward to working with
you and your staff as we move ahead with implementation of ARRA funding.

Janice K. Brewer.
Governor

Sincerely,

1700 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85007
602-542-4331 * Fax 602-542-7602



State of Arizona

Department of Education

Tom Horne May 21, 2009

Superintendent of
Public Instruction

Arme Duncan

Secretary of Education

United States Department of Education
400 Maryland Avenue SW
Washington, D.C. 20202

Dear Secretary Duncan:

I am writing in support of Arizona’s application for funding authorized under the American
Recovery and Reinvestment Act of 2009 (ARRA). These funds will provide critical resources to help
mitigate Arizona’s budget crisis.

As you are aware, education makes up the bulk of Arizona’s budget, and ARRA funds will be
vital to ensuring that schools avoid teacher layoffs and allow educators to continue their mission of
providing a free and appropriate public education to all students.

As a former school governing board president, state legislator and now as state schools chief for
more than six years, I have always been a strong advocate for academic rigor, improving teacher
quality and ensuring that students from all socio-economic backgrounds excel in the classroom. I am
committed to working with Governor Jan Brewer and all education stakeholders in the state to ensure
these funds are used appropriately and expeditiously once the state’s ARRA application is approved.

Please be assured that Arizona shares President Obama’s goals of improving student
achievement through greater professional development of effective teachers, rigorous academic
standards, enhancing the state’s longitudinal data system, and focusing on data-driven programs to
improve teaching and learning strategies. We appreciate the Obama administration’s commitment to
these efforts and pledge our cooperation in these goals.

Thank you for your prompt attention to this matter.

Sincerely,

._//J;n

Tom Horne

TH:dn

1535 West Jefferson Street, Phoenix, Arizona 85007 ¢ (602) 542-4361 * www.ade.az.gov



